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The Indonesian insurance sector has traditionally o�ered a limited 
number of agricultural insurance products or products aiming to 
improve climate resilience among smallholder farmers. Coverage 
has generally focused on crop-specific or loan-linked schemes. 
However, interest in climate insurance accelerated following two 
major earthquakes in 2018. This led to greater awareness among 
regulators, banks, and insurers regarding the need for timely, 
objective insurance payouts after disasters. 

GIIF and IFC’s support has been aimed at introducing index-based 
disaster insurance and catalyzing private sector engagement. 
Product development has centered on index-based triggers, such 
as earthquake magnitude and soil moisture indices. These triggers 
have replaced existing, cumbersome claims assessment processes 
used by traditional indemnity insurance schemes. This transition 
required significant e�ort in building improved capacity for the 
regulator (OJK), rural banks, and insurance companies. 

As Indonesia's climate insurance ecosystem continues to evolve 
and mature, there is increasing emphasis on digitalization and the 
integration of more sophisticated climate data. E�orts are also 
underway to expand the range of available products, including 
those that address agricultural weather risks—such as GIIF’s 
initiative in the cocoa value chain. These innovations are helping to 
extend the reach and impact of climate risk management solutions 
across a broader range of sectors and communities.

Technical support to private sector companies, financial 
institutions, mainly to (re)insurance companies, 
intermediaries, brokers, etc. through the delivery of 
trainings on the product design, distribution strategies, 
and claims processes of climate insurance, as well as 
through conducting feasibility studies for agricultural 
insurance. 

Technical assistance from the GIIF team and WBG 
technical specialists to support the design or 
improvement of existing insurance products that meet 
and stimulate market demand for insurance. 

Stakeholder education and awareness on index-based 
climate and agriculture insurance remain critical, 
especially for farmers, small businesses, MFIs, banks, 
regulators, and distributors, as these markets are still 
emerging and not yet widely understood. 

Support insurance regulation entities to strengthen the 
legal framework and supervisory systems related to 
inclusive insurance at both national and regional levels, 
with the aim of generating the necessary 
pre-conditions to launch and regulate these products. 
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GIIF has been actively supporting climate risk insurance solutions in 
Indonesia, primarily through a collaboration with PT Reasuransi 
MAIPARK, which is owned collectively by all licensed general and 
reinsurance companies in Indonesia as required by regulation. 

Since 2013, GIIF has focused on developing an innovative 
earthquake index insurance product, known as the earthquake 
index insurance (EQII) product, designed to protect the lending 
portfolios of rural banks from liquidity shortages following major 
seismic events. This initiative was particularly relevant in Indonesia, 
where over 133 million people live in or near high-risk earthquake 
zones. 

In 2016, the EQII product received approval from Indonesia’s 
financial services regulator, Otoritas Jasa Keuangan (OJK). At the 
time of its inception, the EQII product was the first of its kind 
globally. It is triggered by seismic intensity metrics provided by the 
Meteorological, Climatological, and Geophysical Agency (BMKG). 
By 2019, several rural banks in Yogyakarta had adopted the product 
to ensure continued access to capital and maintain lending 
activities after disasters. 

In addition, GIIF supported the development of an agriculture 
insurance product for cocoa in collaboration with PT Mars 
Symbioscience Indonesia (Mars) and Asosiasi Asuransi Umum 
Indonesia (General Insurance Association of Indonesia, AAUI). 
Although the COVID-19 pandemic caused delays in outreach 
activities such as awareness-raising meetings with farmers, the 
project progressed following regulatory approval. In September 
2021, OJK product licensing was granted to the Cocoa Soil Moisture 
Index (SMI) standard policy owned by AAUI, a first of its kind 
product 
for Indonesia Insurance Industry. In November 2021, Asuransi 
Bintang received the first product license to become the pilot issuer 
and underwriter of the SMI standard policy.
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